OIL AND GAS LEASE 

THIS LEASE, made and entered Mo this of February. 2006 , by and 




""3 nut u merit is 
recorded in the 
RECORDER'S OFFICE 
of Westmoreland County 
Pennsylvania 



Tom tof* 

in hit solo and sooarato rjropsi^JvjjtiyHfe 1 '! 



of 2091 Alexandra Street, Perry, PA 15627 and 2097 Alexandria street, Deny, PA 15627, respecbvery. 

hereinafter called the Lessor, and Rex Energy I, LLC of 400 Southpointe Plaza One, Suite 41 0, Cartonsburg, PA 15317, hereinafter called the Lessee, 
WITNESSETH: 

1. That the Lessor, for and in consideration of One Dollar ($1.00) and other valuable consideration in hand paid by the Lessee, the receipt of 
which is hereby acknowl e dged, and the covenants and agreement s hereinafter contained, does hereby lease and let exclusively unto the Lessee, for the 
purposes of drWng, operating for, producing and removing oil and gas and ai the consHuonts thereof, of ntectmg nto, storing, holding in storage and 
iwnovrng gas from any sands, reservoirs and/or strata and of grafting a reasonable and convenient easements) far transport by ppefines or otherwise 
across and through said lands ois, gas and their constituents from the subject and other lands, regardtess of the source of such gas or the location of the 
wells and of placing tanks, ec^iipment roads and structures thereon to procure and/or operate for the said products, al that certain tract of land stuated in 
Dtemr TowrishtoiderirM in Wesanoietand County. 

North by lands cf West Perm Power go. |||||||||| 
East by lands of J. Knurowski etal instr :2O0S041 10014715 04/11/2008 

South by lands of W McCurdy A. Oteyar, S. Oteyar ? D i Murphy F:S18 5 °T20O80Q™ 

West by lands Cf Alexandria Street Westmoreland County Recorder? 

being all the property owned by Lessor or to which the Lessor may have any rights in Section/Lot 45-41-00-0-QQ6 of Berry Tcwnsho. contatoinq 17.5 acres, 
more or less and being the same land conveyed to Lessor by two deeds and recorded in said county records in 
Deed Book No. 3275 Page 329 . Deed Book No. 



2. No weM stml be tfaiMdd wiUbw^ 200 feet of the present buddings unless both pailiu* consent thereto. 

3. This lease shal continue in force for the term of five (51 years from the effective date of February "Z *I 2008 . and as tono thereafter as the 
l essee is engaged to the production of or swa di fx oiandfor gas on the leased prcmiscs- 

4. This lease, however, shaV become nuM and void and al rights of ether party hereunder shal cease and terminate unless, within ninety (90) days 
from the effective date hereof, a wel shal be Mjinmenced on the premises, or unless the Lessee shal U i o ta od tei pay a delay rental of SOne Hundred 
Severib>Rvaaritfricr1«te 

5. In consideration of the prernises the Lessee covenants and agrees: (A) To beaver to the credft of ttw Lessor in tanks or ptoeenes, as royaty, 
free of cost the equal one-eighth (1/8) part of afl oi produced and saved from the premises, or at Lessee's option to pay Lessor the market price for such 
u na ei ghth (1/B) royaty oi at the pubished rate (B) To pay to the 
Lessor, as rcyaty for the gas rrarketed art 

price paid to L ew as per thousand cubic feet of such gas so martieted and used; p a wi wto cf royaty tar gas iwketBd during any calendar rnonth to be on 
about the 30to day of toe foiowingrrx^ (C) In no event shal Lessee be obtgated to pay royattes to Lessor cataitoted on arty price higher than that 
actually received by Lessee at the weehsed. As rufl conden sati on tor the storage rights herein granted, and in beu of al royaty or other payments due or to 
become due for the right to produce or the production of gas, ci or other hyuVutaibun substances produced therewith from the stratum or strata utifaed for 
gas storage purposes. Lessee a gwai to pay Lessor an annual rental of five Oolam (SS.00) par acre for each acre utifaed, as wi l l 111 * 11 1 by Itmm , for such 
9^ storage purposes, in advance, cornrnenctng wth a date not more than three rrtonths after & notifies Lessor that it elects to use any stratum for storage 
purposes, and for so tang ttiereaftsr as sny sudi strabm is so utifaed. Lessee turew agrees to pay Lessor, as e^^ operation 
and rnaintenance of each vjbI on to aa cd pferreses which is u U r Ue d for storage of gas, as wel as for the necessary or useful surface rights and privileges 
refcrengthaiato. for Ine arte trm 

existing or hereafter drifted upon the leased premises is so utilized. The storage rights may be exercised in cotyunctfan with other leases in the general 
vicinity and may be exercised irrespective of whether or not any well(s) are actually situated on the surface of the leased premises. 

a ^ 6 -, PJpney due under this lease shall be paid or tendered to the Lessor by check made payable to the order of and mailed to 

A6 *lto*& _ at -rft fA& K^BrXHfj^i .and 

the said named person shaB contimje as Lessor's agent to receive any and ai sums payable under this tease regartlk^ of changes in ownership in the 
premises, or in the oil or gas of their constituents, or in the rentals or royalties accruing hereunder until deftvery to the Lessee of notice of change of 
ownership as htaentafter provided. 

1. The Lessor may, at Lessor's sote risk and cost lay a pipetine to any one gas wel on the premises, and take gas rjroduced from said wefi for 
domestic use in one dwettng house on the teased prernises, at Lessor's own risk, subject to the use and the right cf arjandoiTnieiU of the wel by toe Lessee. 
The first hvohur > dred thousand cub^ 
in each year shal be paid for at toe last pubksre^ 

is higher. Lessor snarl fay and maintain the pipetne and furnish regulators and other necessary equpment at Lessors expense. Lesser shal maintain the 
said pipeline, regtfetors art 

If the Lesser shal take excess gas as atorcsatd in any year and tid to pey fw 

rentals or royattes accrutog to the Lessor hereunder. Lessor acknowledges that he tobmn9Mn&m* toi&m w*mm* ™*m1&wi*& *%m 
manner, and Lessor agrees to assume al such risks caused by Lessors lines or equrpment Lessor agrees to hold Lessee and the wet operator and al 
parties in interest in any wel on the leasehold r^rerrews harmless fr^ 
such wel by Lessor, his heirs, executors, administrators and assigns. 

a rl. during the prirr^ term hereof, a wel is drM 

in effect by either commencing operations for the dritng of a subs^ 

from said plugging date. In the event a wel is corrwnenced during the primary term hereof, but is a dry hefe and is plugged blowing the expiration of the 
primary term, then the primary term shal be extended for 90 days from said plugging date. 

9. Lessee shal upon the cof ^ 
delay shal not be counted against the La^ 

that the ft* productive wel Lstewise, fa the evert such wel is shu^ 

after having produced in paying quantities, lessee shal make shut-in royalty payments m the same amount as the delay rental payments provided for 

hereinabove, begvvwigomy^ 

10. The consideration, land rentals, wet rentals or royalties paid and to be paid, as herein presided, are and wi be accepted by the Lessor as 

adequate and futfconsirJeratro 

offset producing wels on adjar^wacrjoinrflgrarA 

11 The Lessor hereby grant* to the Lessee the right at arrytirrwtocortsoidatethelear^d p iwiai a t or any pi t Uwreuf oralidto Mwieki wMi other 
bric^toformanoiarxjgasckivelopirwritu^ 

dntwigawoltoenxn butttelceeg* *h*nwf>^bemiJ^to<ttr^^onew*on*K*xx*. Am/ wel drited on said d ewJ opm a nt uni whether 
or not located on the leased premises, shal nevertheless be deemed to be faceted upon the teased prernises wtthin the meaning and for the rxroisioris and 
cownarto oft* tease to the sarm 

owner of the lands on which such wel is located may take gas for use in one dwetng house on such owner's lands to accordance wNh the provisions of this 
tease, and provided farther that the Le sso r agree s to accept, in leu of toe orte-efoftth (1/B) oi and gas ro y w ary Iwwaal M j fcj iij provided, that proportion of such 
one-eighth ( 1 /B) royalty which the acreage consoidated bears to the total number of acres comprising said devafcaprnent uni. The Lessee shal effect such 
con s oWaaon by executing a deeteiation of conaoidaaun wah the same forrnatty as this oi and gas base setting forth the toassa or portions thereof 

— — » "-g *- n — in fflm rrrnrrrtorn nffirn ntthn nrnirthmrrn in ton rrwmty in nterh thn tomnri rwomiriofi mm far Mul nml hy miiiiuj 1 1 ijijv 

toereof to the Lessor at the address hereir^^ If #» «el on said devetepment unit shal 

triensefter be shut in, the shut-in royaty heieiribefbre provided for such use shal be payable to the owners of the parcets of tend comprising said unit in the 
prorjortfan thatte acreo^ 



12. In case the Lessor owns a less interest in the above described prernises than the entire and uridwided fee sknpte therein then the royalties 
and iwir^ riereto rjio«k^ for If said land is 

owned by two or more parties, or toe ownership of any interest than* should hwe after be t ra n s fe r re d by safe, rteviee or operation of law, said tend, 
rwvarriiaress, may be he^ 
lf« proporaon that Ire acre 



13. No change of ownership in the leased premises or in the rentals or royalties hereunder shall be binding on the Lessee until after notice to the 
Lessee either by delivery of notice in writing duly signed by the parties to the instrument of conveyance or assignment and delivery of such original 
instrument or a duly certified copy thereof to the Lessee. 

14. The Lessee shall have the right to assign and transfer, as hereinabove set forth, the within tease in whote or in part and Lessor waives notice 
of any assignment or transfer of the within lease. FaHure of payment of rental or royalty on any part shaH not void this lease as to any other part. Lessor 
agrees that when and if the wirwi lease is assigned the Lessee herein sfial nave r» further ob^^ The Lessor hereby warrants and agrees 
to defend the title to the leased premises. The Lessor further grants to the Lessee, for the rjroteetion tf the Lessee* inters 

satisfy any claim or ten against the Lessor's interest in the premises as herein ieased and thereupon to become subrogated to the rights of such claimant or 
lien holder, and the right to direct payment of aH rentals and royalties to apply on the payment of any existing bens on the premises. 

15. The Lessee shal bury, when so requested by to Lessor, aiptoeinestised to conr^ 

all damages to growng crops, buildings, fences and trees caused by operations under this lease. Al reclamation of welsses, tank sites and omer surface 
darnage sha» rje ccmrjteted, weather Any damages if not rnutuaty agreed 

upon, to be ascertained and determined by three disinterested persons, one thereof to be appointed by the Lessor, one by the Lessee, and the third by the 
two so appointed, and the award of such three persons shal be final and conclusive. Each party shall pay the cost their appraiser and st^ share the cost 
of the third appraiser. 

16 Tnetesaosshathavethepnwtogeofusa^ 
the expiration of this lease to remove aH pipe, wefl casing, machinery, equipment or fixtures placed on the premises. The injection of gas, water, brine or 
other fluids into subsurface strata shal be made only into strata betow those furnishing domestic tosh water and Lessee agrees to adequately protect 
Lessor's fresh water supply from contamination or damage which may be caused by Lessee's o pe rati on s . The L a a aa c shal haw the right to surrender this 
lease or any portion thereof by written notice to the Lessor describing the portion which it electa to surrender, or by recodteg the surrender or partial 
surrender of this lease, any of which snalrje a tu* and legal s 
iridfcate and a canceled 
sumwwJer, and tire delay reitalherein^^ 

melanteSre^^ 

on said draft prior to its due date and surrender this laoea piasuant to this pan^raph, to m 
such evert. Lessee shal have no iindeiK^ 

17. In the evert the Lessee is uruM^ to perform any 
frnited to acts of God, strikes, riots, and governmental restrictions inctoding but not imaed to restrictions on the use of roads, this tease shal newrthekiw i 
remain in ft* force and enact untt the Leasee can paifonn said ac* or acta 
termination of any force majeure. 

16. Ubqntheejqjirationoflhte 

terms a Bee tease, tf Lessee exercises this option to renew, trte Lea» shal continue urider tto sm 
pay delay ie*fc«» as seHorft te p 

from the premises, or drifting operations are continuously prosecuted. 

19. If Lessor receives an rjfter to tease the oM and gas, cowering any porfaoo of the land described herein and betuniiy iiftstltes e*U ai 30 days of 
tneaxpkatocf this isase. Lessor hereby ag^ Lessee for 15 days after receipt of 
surii notice shal haw the prior aod 

offer. Faltireoftheljeeorto provide su^ 

20. to the event Laioorcoraaters that Leasee h» 

Ujssee in writing setting out spec^^ Lessee shal ten turn WMy 00) oeys after ie«etot of ssxf 

notice wtrenwtach to meM or co^ Th»servi»of said notoshsibt pie^ 

bringing* any action by Lessor w 
notice on Insane h aiuw tesorviosof said noto 

an artrna linn or pn»umotion that Lessee has fated to perform ai its obigations hereunder. 

21. Leseor hereby wanante that r» is nrtcunert^ 
and gas laoaa covering arwwal of the 

the ■ubjail pwiwsai have been con*wiadaia*a»TQorprotocapn urel 
22 AlcoveriaritsandcorKjirjoreD^ 

Lessor hereby warrants and aorees to detend the tele to the tends herein d e aa toed. It is n rti ew j agreed that aw ■■uuniunt UMit t m and expresses al of 




I WITNESS WHEREOF, and intending to be tegaey bound, the Lessors haw hereunto est their hands and 



the day and year first above 



Signed and Acknowledged in the pnreanco of 




ATTEST: GRANTEE: Rex Energy L LLC 



STATE OF_ 



INDIVIDUAL ACKNOWLEDGMENT 



COUNTY OF 

Before me, a Notaiv PiiNieh and f^ 
STBfy&fol A (JLfyAt^ who acknewtedgedtome that 

K -t/uua 



did execute the foregoing 
act and deed for the purposes theteai set forth. 

day of 



r— In Tesbrnony Wiereof , I have hereunto set my hand and affixed my official seal 7)£*t^y <t,A~ >?7 



My Convnisston Expires: 



NOTARIAL SbAL 

Karen M. Tatullo, Notary Public 
City of Pittsburgh, Allegheny County 
My commission expires December 22, 2009 



Notary Public 



mill 



Instr : 2008041 10014715 04/11/: 
P 2 of 3 F:$18.50 3:22PM 

Tom Murphy T20080017200 
Westmoreland County Recorder? 



Instr : 200804 11 001 471 S 04/11/2008 
P:3 of 3 F:$18.50 3:22PM 

Tom Murphy T20080017200 
Wast morel and County RacorderP 



ADDENDA 

TO THAT CERTAIN OIL AND GAS LEASE BY AND BETWEEN 
REX ENERGY I, LLC, LP; LESSEE 
AND 

John G. Oleyar, an individual with his 50% interest and Stephen A. Oleyar, married dealing.in his sole 

and separate property with his 50% interest 
As the Lessor, whose current address is: 2081 Alexandria St. Perry. PA 15627 and 2097 Alexandria 

St, Perry. PA 15627. respectively 
With the property being located at 
Sections 45-41-00-0-006 situated in Perry Township(s) located in Westmoreland County, State of 

Commonwealth of Pennsylvania 

Pated: February . 2008 

1 . Wellsites, pipelines and access roads to be in mutually approved locations, said approval 
not to be unreasonably withheld. 

2. The Lessee shall pay market value for all damages caused by Lessee's operations to crops 
and timber on above said premises. 

3. Lessee agrees to test Lessor's domestic water wells within 1 000' of any wellhead prior to 
Lessee's drilling of any oil and gas wells on Lessor's or any neighboring property. If it is 
determined that Lessor's domestic water supply was affected by Lessee's drilling 
operations, Lessee agrees to take remedial measures to restore Lessor's domestic water 
supply in accordance with state rules and regulations governing same. Lessee agrees to 
supply Lessor with potable water until such time as Lessor's domestic water supply is 
restored. 

4. The Lessee hereby agrees to indemnify and hold Lessor harmless from any and all 
claims, demands, actions or causes of action which may arise as a result of this Lease or 
any activity, use, or occupation of the leased premises by the Lessee or any person or 
entity with whom it has any contractual relationship or any agents, employees, 
representative or third parties upon the premises. Lessee further indemnifies and holds 
Lessor harmless from any damages, assessments, penalties, or other relief claimed by any 
governmental entity as the result of this lease or any activity conducted upon the premises 
hereunder. 

5. Lessee to re-contour, seed and mulch all areas that Lessee may disturb on the above 
leased premises. 

6. Lessee to comply with all applicable rules and regulations of the PA Department of 
Environmental Protection that pertain to oil and gas drilling. 



LESSOR: LESSOR: 

36hn G. Oleyar <? J Stephen A. Ole^ 

Signed for the purposes of identification. 

This instrument was prepared by: 
Rex Energy I, LLC 
4000 South Point Blvd., Suite 410 
Canonsburg, PA 15317 



